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SUBJECT: PL-480: CURRENT STATUS AND POTENTIAL PROBLEMS 
REF: STATE 243281 

POR NEA/INS KUX FROM AMBASSADOR 

1. WE ARE PLEASED TO HEAR OP SECRETARY'S 
DECISION AT 70,000 TONS WHEAT LEVEL. GIVEN 
COMPLEX SITUATION HERE AND IN WASHINGTON I 
HOPE WE CAN MAINTAIN OPTION FOR FURTHER 
ALLOCATION OP 35-70,000 TONS WHEAT, PERHAPS 
IN THIRD/FOURTH QUARTER PY 76. SUCH OPTION 
WOULD BE IN OUR INTEREST BECAUSE GSL 
OVERALL ECONOMIC POLICY; GRAIN PROCUREMENT AND 
AVAILABILITY POSITION; AND, MOST IMPORTANTLY, 
OCTOBER/NOVEMBER RAINS OR LACK THEREOF FOR 
MARCH 76 MAHA PADDY HARVEST COULD ALL CHANGE 
SITUATION SIGNIPICANTLY BY FEBRAURY-MARCH 
1976. HOWEVER, AT THIS POINT I THINK 
70,000 TONS IS SATISPACTORY AND SIGNIPICANT 
LEVEL U.S. PL-480 PROGRAM THIS PISCAL YEAR. 

AS WE HAVE STRESSED IN CABLES LAST 60 DAYS, 

IT WOULD BE TO OUR POLITICAL AND TO 
SRI LANKA'S FINANCIAL AND FOOD SUPPLY 
ADVANTAGE TO HAVE EARLIEST POSSIBLE 

AUTHORIZATION TO NOTIFY GSL AND NEGATIVE TITLE I AGREEMENT. 
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2. WE HAVE NOTED YOUR COMMENT THAT CANBERRA 5759 APPARENTLY 
RESOLVE RUSSIAN REPAYMENT 

PROBLEM. SINCE DEED IS DONE WE HOPE GENERAL 
CASE FOR FY 76 PL -480 PROGRAM WILL SUFFICE 
TO OVERRIDE ANY OBJECTIONS WHICH MIGHT ARISE. 

PLEASE LET US KNOW SOONEST IE YOU 

EORESEE ANY EUTURE DIFEICULTIES OVER THIS ISSUE. 

3. ALTHOUGH WHEAT ELOUR IS BEST AND SIMPLEST 
ANSWER, WE WANT TO ALERT YOU TO FORTHCOMING 
USDA EFFORT TO RPOMOTE RICE SALES UNDER 
PL-480 OR COMMERCIALLY. WE HAVE GIVEN RICE 
SAMPLAM THIBAULT SENT HAWLEY TO FFOD COMMISSIONER 
PATHMANATHAN WHICH HE IS HAVING ANALYZED FOR 
PALATABILITY. WE EXPECT VISIT BY RICE 

MARKETING SPENUALIST (W.M. BEEGHLY, GRAIN AND 
FEED DIVISION, FCA, USDA) NOVEMBER 14-17, 

SPECIFICALLY TO INVESTIGATE SRI LANKA MARKET 
FOR U. . RICE. FOOD COMMISSIONER (EC) TELS US 
OCTOBER 17 THAT SEVERAL U.S. GRADES WOULD 
PROBABLY BE ACCEPTABLE BUT U.S. PRICE 
WOULD BE MAJOR CONSIDERATION. HE IS NOW 
NEGOTIATING WITH PAKISTAN FOR 40,000 TONS 
RICE AT ABOUT US $200 FOB KARACHI. IF U. . 

PRICES ARE SIGNIFICANTLY HIGHER, 

GSL WOULD REJECT ANY PL-480 RICE OFFER AS TOO 
COSTLY, AS THEY DID IN SPRING 1975. 

4. YOU MAY HAVENOTICED THAT ASIAN EDITION OCTOBER 13 
NEWSWEEK (PERISCOPE " PAGE 9) MENTIONS THAT NORTH 
VIETNAM IS TRYING TO SJ 

VLL#AMERICAN DONATED RICE TO SRI LANKA. 

SHORT ARTICLE TO THIS EFFECT ALSO APPEARED IN LOCAL PRESS. 

EC TELLS US NO NORTH VIETNAM REPRESENTATIVE HAS CONTACTED HIM. 

5. FINALLY, BE ADVISED THAT PLANNING MINISTRY 
EXTERNAL RESOURCES DIRECTOR VELAYATHUM WILL BE 
IN WASHINGTON WEEK OF OCTOBER 20-24 TO 
NEGOTIATE US $25 MN IBRD AGRICULTURAL 
COMMODITY LOAN. HE WILL PROBABLY SEE USAID 
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(REES) ABOUT PL-480 AND OTHER USAID MATTERS. 

VAN HOLLEN 

NOTEBYOC/T: (#) AS RECEIVED. 
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